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1. DURING MEETING WITH AMBASSADOR MARCH 16, MINISTER OP 
PETROLEUM AHMAD HILAL BROACHED SUBJECT US ASSISTANCE IN 
MARKETING SOME PORTION GOE-OWNED CRUDE OIL OVER NEXT 
PEW YEARS IN UNITED STATES. HILAL EXPLAINED HE IS STILL IN 
PLANNING STAGES OP MARKETING PROGRAM POR INCREASED CRUDE 
WHICH HE WILL GET PROM NEW DISCOVERIES NOW TAKING PLACE IN 
EGYPT. MINISTER CONSERVATIVELY ESTIMATES PRODUCTION IN 1980 
WILL REACH ONE MILLION BARRELS PER DAY. GOE COULD RELY ON 
MAJOR PRODUCERS TO MARKET ALL CRUDE, BUT AHIAL WOULD PREPER 
TO DIVERSITY MARKETS IP ONLY BECAUSE HE NEEDS INDEPENDENT 
SELLING PRICE ON WHICH TO BASE TAX STRUCTURE, AND HE WOULD 
LIKE TO GENERATE SOME TREE HARD CURRENCY FOR FUTURE EGPC 
INVESTMENT. HILAL SAID HE SEEKING AMBASSADOR'S AND USG'S 
ADVICE REGARDING SALE OF CRUDE IN EASTERN US, TO WHAT 
HE CALLED INDEPENDENTS, PROBABLY MEANING INDEPENDENT 
REFINERIES. 
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2. HIT .AT. SIAD THAT RECENT MARKET STUDY HAS SHOWN HIM THAT 
LOGICAL MARKET FOR EGYPTIAN CRUDE IS EUROPE AND U.S. 

ALTHOUGH MOST OE THE OIL IS PRODUCED IN GULL OE SUEZ 

AND WESTERN DESERT, HE BELIEVES BEST ROUTE WILL BE VIA 
MEDITERRANEAN TO EUROPEAN AND AMERICAN PORTS. HTT.AT. 

CITED MAJOR ADVANTAGE EOR THESE MARKETS EROM USE OE 
EGYPTIAN OIL IS REDUCED TRANSIT TIME/COST. OIL TANKERS 
COMING FROM MEDITERRANEAN TERMINUS OE SUEZ CANAL WOULD 
TAKE ONLY 21 DAYS TO REACH EAST COAST WHEREAS SHIPMENT 
EROM PERSIAN GULF WOULD TAKE 45 DAYS. HILAL THINKING OF 
ECONOMY OE SHIPPING COSTS PLUS POSSIBILITY USE 80-100 
THOUSAND TON TANKERS WHICH CAN BE HANDLED BY U.S. PORTS. 

3. AMOUNT EOR WHICH HILAL MENTIONED HE SEEKING MARKETS 
IS 5 TO 20 MILLION TONS PER YEAR (ABOUT 100,000 TO 400,000 
BARRELS PER DAY.) HILAL SAID THAT HE NEEDS OUR ADVICE 
ABOUT HOW TO BREAK INTO U.S. MARKET AND IS OPEN TO ANY 
SUGGESTIONS. 

4. AMBASSADOR MENTIONED THAT MINISTER'S UPCOMING TRIP 

TO UNITED STATES (SEE CAIRO 3075) WOULD PROVIDE OPPORTUNITY 
EOR HIM TO GO TO WASHINGTON AND MEET WITH US ENERGY 
EXPERTS WHO COULD ADVISE HIM ON USG POLICY REGARDING 
OIL IMPORTS AND COULD PERHAPS AT SAME TIME HIVE HIM SOME 
ADVICE ABOUT WHERE HIS OIL MIGHT BE MARKETED IN THE 
UNITED STATES. HILAL SAID HE IS READY TO EXTEND VISIT TO 
INCLUDE VISIT TO WASHINGTON MARCH 26,27,28, AND 29. 

HE WILL BE AVAILABLE EOR CONSULTATIONS ON MONDAY, 

MARCH 29. 

5. COMMENT. WOULD APPRECIATE DEPARTMENT'S REACTION 

TO HILAL'S APPROACH BOTH BEEORE AND AFTER HIS MEETINGS IN 
WASHINGTON. IF THERE IS SOMETHING WHICH WE CAN DO OR 
SOME ADVICE WE CAN PASS ON TO EGYPTIANS, GIVEN PRESIDENT 
SADAT'S PERSONAL INTEREST IN OIL SECTOR AND URGENT NEED OE 
EGYPTIAN ECONOMY EOR OIL DEVELOPMENT, SUCH ACTION ON 
OUR PART WOULD HAVE GOOD POLITICAL IMPACT HERE. 

6. ACTION REQUESTED. DEPARTMENT, TOGETHER WITH 

APPROPRIATE USG AGENCIES ARE REQUESTED TO PREPARE BRIEFIG FOR HILAL 
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ON U.S. MARKET EOR CRUDE OIL OVER NEXT TEN YEARS, AND 
OEFER HIM ANY PRELIMINARY ADVICE ON WHICH HE COULD BASE 
EUTURE MARKETING PALS. IN PREPARING PROGRAM, REQUEST 
DEPARTMENT ADVISE AMBASSADOR GHORBAL WITH WHOM HILAL 
WILL BE STAYING. 
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